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Bismillahir Rahmanir Rahim
Respected Shareholders,

Assalamualaikum,

| have the pleasure and privilege to welcome
you all on behalf of the Board of Directors of
Barapukuria Coal Mining Company Limited
(BCMCL) and on my own behalf in its 21st
Annual General Meeting (AGM). You are aware
that Barapukuria Coal Mining Company Limited,
beingthe lone coal mine of the country,has been
continuing extracting coal from underground
and supplyingto Barapukuria Coal Fired Thermal
Power Plant. BCMCL has continued its trend of
success for the last 14 years through overcoming
various technical and institutional limitations.
The electricity being generated using coal
from Barapukuria Thermal Power Plant has
been added up to the national grid which is
playing a positive role in meeting the increased
electricity demand and saving a huge amount of
foreign currency as well. | am pleased to inform
you that the results of the various work plans
of feasibility study/project undertaken for the
extension of central basin and Dighipara Coal
Field are providing encouraging prospect. We
hope that coal production will be significantly
increased in near future following a pragmatic
work-plan under the guidance of government
taking into account the environmental

issues and considering interests of different
stakeholders. This will play an important role in
achieving the goal of Vision-2021 and SDG of

the government.

Development of Barapukuria Coal Mine

In 1985, the Geological Survey of Bangladesh
(GSB) discovered a reserve of high quality
bituminous coal at a depth of 118-509 meters
at Barapukuria under Parbatipur upazila of
Dinajpur district. Barapukuria Coal Mining
Company Limited (BCMCL) was established on
04 August 1998 under the Companies Act, 1994
in order to smooth operation of coal production.
A construction agreement was signed with
China National Machinery Import and Export
Corporation (CMC) under suppliers’ credit for
the purpose of developing an underground mine
with a capacity of producing 1.00 million metric
tonnes of coal per year. After completion of
the development of mine work, BCMCL started
commercial seamless production from the mine
on 10 September 2005. Total 1,09,69,690.455 (
One Crore Nine Lac Sixty Nine Thousand Six
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Hundred Ninety point four five five) metric
tonnes coal production achieved up to 2019
since the inception of the company. This trend
will be continued in future.

Management, Production, Maintenance
and Provisioning Services (MPM&P)
Contract

Due to dearth of skilled and technical
manpower in the country the first Management,
Production, Maintenance and Provisioning
Services (MPM&P) Contract was signed with
CMC-XMC Consortium in the year of 2005
through international tender to produce coal
from the mine. In the meantime, the tenure
two agreements with the same consortium
successfully completed and total 9.154 million
metric tonnes coal was produced under these
two contracts. To continue uninterrupted
production from the mine, a new third MPM&P
Contract has been signed on 8 July 2017 which
became effective from 11 August, 2017. As per
terms and conditions of third MPM&P Contract,
the main responsibilities of the Contractor are
as follows:

e to produce 3.205 million metric tonnes
coal from 11 August 2017 to 10 August 2021
in 4 years;

e to supply one set of LTCC Equipment (
Longwall Top Coal Caving Equipment);

e to supply consumable material and spare
parts required for production;

o toinstall 3 sets of generators of 3.38 MW
capacity gradually;

e to construct two pump houses with sumps
and substation at -430m and -470m level
of underground and pipe shafts; and

e to construct 6 hydro geological boreholes
in order to extract coal from third slice of
central part of the basin.

The Consortium has been continuing its
endeavour to perform the responsibilities
and BCMCL management has been closely
monitoring their activities of the contractor.

Coal Production from 1%, 2" and 3™ Slices

There was coal production of total 41.67 lac
metric tonnes from 10 September 2005 to 14
February 2012 from first slice and total 59.97
lac metric tonnes from 15 March 2012 to 29
June 2018 from second slice of central part
of Barapukuria Coal Basin. Coal production
from third slice of central part started from 7
September 2018. Coal production from 1314
and 1308 longwall face has been completed.
Due to congenial underground environment
and adopting LTCC mining method, significantly
higher amount of coal was produced against the
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production target during the second contract
year of third MPM&P-2017 Contract. On the
other hand, development activities of 1312
longwall face has been completed but LTCC
mining method has been used in limited scale
to ensure safety to produce coal from third slice
faces.

Safety Measures

Barapukuria Coal Mine with all its installations is
classified as no.1(ka) KPI category. The following
measures have been put in place to ensure the
safety and security of the mine:

o Measuring of various parameters like air
flow, temperature, relative humidity etc. are
being carried out at different underground
points like longwall faces, development
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faces, sealed walls, gooff area, air return
roadway, roof cavities and so on;

Judging the amount of various noxious
gases like methane, carbon-dioxide,
carbon-monoxide, oxygen are analyzed by
Chromatograph upon collecting samples
and necessary steps are taken accordingly;

Regular monitoring of underground safety,
the atmosphere behind the seal walls
along with gas accumulation in mine on a
regular basis;

For regulating and controlling noxious
gases in drill holes, fractures and activities
at long wall faces and various roadways,
mud or fly ash grout along with water and
nitrogen and sometimes other necessary
chemicals are injected. Monitoring through
Electromagnetic Emission Detector is
regularly done for measuring stress or
pressure of longwall faces along with other
roadways;

Constant monitoring is done through fire
extinguishers, sand buckets, water buckets
and hosepipes at various installations to
ensure overall safety;

Supervising the whole mining area from
a control room with 127 CC TV round the
clock;

To ensure safety of the mining area, close
eyes are being kept through from watch
tower;

31 night-time vigilance teams formed with
BCMCL officers and staff to strengthen the
overall prevailing security system of the
mine; and

Heavy duty metal halide flood lights
installed surrounding the explosive house,
M&P building etc. to strengthen the night-
time security.
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Expansion of Electricity Supply

For augmentation of underground water
pumping capacity, 75% construction work of 2
separate substations and pump houses at -430m
level and -470m level has been completed.
With the establishment of these substations
and pump stations, additional 8 MW electricity
would be required. To cater this increased
demand of electricity, construction work of
an additional surface electric substation with
capacity of 33 KW and 3 stand-by generators is
under progress.

Coal Sale Price

Currently coal is being sold to Power
Development Board at the rate of 130 USD per
metric ton fixed by government from May 2015
which was previously 105 USD per metric ton.
The coal was sold to other buyers till 19 March
2018 at approved price by the Board keeping
consistency with the international market. It
is to be mentioned that selling coal to other
parties has been ceased since 19 March 2018.

Renewal of Environment License

As per conditions of renewal of environment
license, the quality of underground water and
surfaceairaretestedineverythree monthsbythe
Department of Environment. In continuation of
this trend, four tests of underground water and
surface air were performed during fiscal year
2018-2019 by Bogra office of the Directorate
of Environment. BCMCL management is
ensuring that the underground water does not
have any negative impact on the surrounding
environment through ongoing testing results.

As the deadline of the renewed Environment
License bearing No. 19-19570 has been expired
on 9 July 2019, application along with all
relevant documents has already been submitted
for renewing the license for one year which is
expeted to receive soon.

Human Resources

There is a provision for 310 officers and 119
employees in the BCMCL revised organogram
of 2016 but 107 officers and 31 employees are
working on June 30, 2019. Besides, one Doctor
is working for treatment of BCMCL officers and
staff appointed on contract. An appointment
process has been floated by the company
recently overcoming many impediments to
meet the paucity of manpower and 63 new
officers will be recruited within this current
fiscal year.

Training

Barapukuria Coal Mine is the first and one coal
production company in the country. Training
has been placed at forefront to enhance the
technical knowledge and skill as there is limited
scope for institutional education in Bangladesh
for coal mining. In 2018-19 fiscal year, sustained
training programs were organized in home
and abroad for improving the technical and
professional expertise of officers and staff
of different cadre. During this fiscal year, the
company sent 11 officers to overseas and 68
officers and 13 staff to local trainings. As
per provision in the present contract the
Consortium has been providing secondment
for 1,074 Bangladeshi workers. There is also
provision to impart training on advanced coal
mining technology in China for 20 BCMCL
officers.

Welfare and Recreation

Various welfare oriented programmes arranged
for strengthening relationship between officers
and staff and enhancing mutual understanding,
confidence and loyalty keeping pace with
sustained financial fundamentals. During the
fiscal year under consideration, around 8.50
crore Taka loan was accorded to 26 officers and 5
staff for house-building or purchasing land/flat.
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Moreover, the company arranged annual sports
and picnic in 2018-19 fiscal year to foster cordial
relation between the officers and the staff and
strengthen fraternity and fellow-feelings among
them. Apart from these, various national days
were celebrated with immense enthusiasm and
festivity. The Company is continuing to award
scholarships to the children of the officers and
staff in recognition of their excellent results
and encouraging them to pursue constant
performance.

Company’s Financial Activities

The main source of revenue of the company
is the sale of coal during 2018-2019 fiscal year,
the company earned revenue Tk. 907.96 crore
from sales of coal amounting 8,29,630.96
metric tonnes to PDB, XMC-CMC Consortium.
Moreover, the company reaped Tk. 5749
crore from interest on deposits. As a result
the gross revenue income of the company
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stood at the Tk. 96545
crore under review. After
deduction of operational
and other expenditure, the
company made a pre-tax
profit of Tk.136.48 crore
in this fiscal year. With the
incessant revenue increase,
the  liquidity = position
of the company is good
and the company is able
to pay off all Lliabilities
in time. Company’s all
financial ratios are lying in
satisfactory level. Detail
financial information
has been presented in
the audited accounts of
the company. Income
statement of 2018-2019
income year is given below:

(Tk.in Crore)

Sl:  Item Revenue Year
I (2018-2019)

1. Total Revenue 96545

2 Total Expenses 82897

3. Total Profit 130.41

4 Profit before TAX 136.48

5 Profit after TAX 8225
Income per Share 470.01 Tk.

Company’'s achievement in 2018-2019
fiscal year

o 95.60% target achieved against the Annual
Performance Agreement targets for the
fiscal year 2018-2019;

o Theconstructionworkofsixsupplementary
exploration boreholes has been completed
on 10 May 2019 under the current MPM&P
Contract and from the available data, it
is expected to extract coal for more two
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years from the central part of the mine;

The project of “Feasibility study for
extension of existing underground mining
operation of Barapukuria Coal Mine
towards the Northern and the Southern

road about 2.25 km is under progress of
modernization stretching to Baigram-
Patigram-patrapara of Fulbari-Khauerpukur
bazar with the company’s own waste rock.

job. BCMCL has been continuing mining
from third slice taking all precautionary
measures to mitigate the risk and ensure
safety of the mine;

As a result of LTCC mining, water flow in
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Consultant has suggested for open pit coal
mining but considering its sensitivity, in-
depth study is required for taking decision
about open pit mining. As the coal mines
are spotted at the densely populated area
and due to their complex hydro-geological

Challenges

underground is continuously increasing
which is a colossal challenge for
Barapukuria Coal Mine. Under the current
Contract, there are the provisions of
installing new pump houses and sumps at o “Feasibility Study for Development of
-430m and -470m level in order to attain Dighipara Coal Field at Dighipara, Dinajpur,
the pumping capacity to about 6829 Bangladesh” project duration 30 months
m3/hr. The construction work of new from 1 January 2017 to 30 June 2019 and
pump houses and sumps are progressing. approved cost of the project is Tk.17,988.20
Underground water is being pumped out lac. The time of this feasibility project has

side of the basin without interruption of
the present production (2nd Revised)” has
been successfully completed within the
stipulated time;

formation, cautious and prudent steps has
to be taken to develop mine and extract
coal from there; and

To extract coal from underground in an
environment friendly manneris highly laborious,
difficult risky and challenging. The company
is continuously facing many challenges for
coal extraction such as roof fall, coal bump,
water inrush, spontaneous combustion, high
temperature and humidity etc. Few daunting
challenges are mentioned bellow:

e During the fiscal year under review, the
company has also paid Tk. 26348 crore to
government exchequer as supplementary
tax, VAT, income tax, royalty etc. The
company has also paid Tk. 22 crore as
dividend during the income year 2018-2019;

As a part of corporate social responsibility
company has granted Tk. 446 crore in
fiscal 2018-2019 vyear to different
educational, social welfare, religious
and sports organizations/institutions
including for local mine workers to
improve their life standards. Special
fund has been allocated to meet the
revenue deficit of BCMCL School
which is included in the said Tk.4.46
crore.

The construction work of a new two-
storied mosque is at completion
stage which would accommodate
about 800 Muslim devotees;

A one-storied building of 550 sq.m
and an approach roadway have been
constructed to facilitate storing of
materials;

The road around 1.18 km long passing
west side through the residential
area and school building towards the
village of Chowhati up to the mosque
(North part) has been renovated with
bituminous carpeting; and

The subsidence affected mud

o Currently coal is being extracted from the
thirdslice of central part of Barapukuria Coal
Basin. From security point of view mining
coal from third slice is always a very risky
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Future Plan
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to surface at the rate of 2,282 m3/hr during
the fiscal year of 2018-2019; and

The feasibility study work for extension
of the central part of the mine
towards North-South has already
been completed. Extraction of coal
uninterruptedly from that extension
area is also a hefty challenge after
the conclusion of current contract.

The recommendation of the North-
South  Feasibility Study project
suggests that, 3.8 million metric
tonnes of coal could be extracted
from Northern part for 6 yearsand 6.9
million metric tonnes from Southern
part for 7 years in total 10.70 metric
tonnes coal is feasible to produce in
13 years. All necessary measures are
under process to extract coal from
that extended mining area;

The consultant for the “Feasibility
Study for Open Pit Coal Mine in the
Northern and the Southern Part of
Barapukuria Coal Basin” has been
submitted the report in time. Though

been extended up to 31 March 2020 with
administrative approval from Ministry.

Under SSP of the project, topographic survey




of 25 sq. km area and 3-D seismic survey of
6(six) sg.km area with other relevant field works
have been fully completed. The Consultant is
now working on report preparation. Pragmatic
measures will be taken to extract coal from
Dighipara Coal Field on the basis of the report.

Future Coal Extraction

Present government is taking prudent decision
over the scope and opportunity to extract
coal from indigenous reserves to reduce the
dependency on coal import. It has been found
from different study report that the quality
standard of Bangladeshi coal is very good. The
coal of Barapukuria Coal Mine is much more
environment friendly due to its high calorific
value ( about 11,040 BTU/lb) and low sulfur
content (0.53%). If judicious measures are
taken to extract coal on underground or open
pit method from the mega reserve on North-
South extension part of Barapukuria Coal Mine,
Dighipara, Jamalgonj, Fulbari and Khalaspir
coal field, BCMCL will play an important role
in national economy by meeting up the ever
increasing demand of coal. There will be a
saving of huge foreign currency by reducing
coal import.

Thanks Giving Acknowledgment

Despite the shortage of manpower and
overcoming so many challenges, BCMCL
continually succeeded in the coal mine
development and production due to sincere
hard work, efforts and determination of officers
and employees. | would like to record my
sincere thanks and appreciation to the officers
and employees for their contribution to the
company on behalf of the board. | would like
thanks and convey indebtedness on behalf of
the board to Pertobangla, energy and mineral
Resources Division and all other government
organizations for rendering cooperation and
providing advice and direction in adverse

situation of the company.

| express my sincere thanks and appreciation
for your patience hearing of the report placed
in today’s annual general meeting. Now | am
submitting the Report of the Board of Directors
along with audited accounts before the
honourable shareholders for kind consideration
and approval.

To conclude, | pray to the Almighty for further
progress,successand enrichment of Barapukuria
Coal Mining Company Limited.

May Almighty Allah bless us.

On behalf of Board of Directors

(Md. Ruhul Amin)
Chairman

BCMCL Board.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
BARAPUKURIA COAL MINING COMPANY LIMITED

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the financial statements of Barapukuria Coal Mining Company Limited
(the company), which comprise the statement of financial position (balance sheet) as
at 30 June 2019, and the statement of profit or loss and other comprehensive income
(profit and loss statement), statement of changes in equity, and statement of cash flows
for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the
financial position of the company as at 30 June 2019, and of its financial performance
and its cash flows for the year then ended in accordance with International Financial
Reporting Standards (IFRSs).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs).
Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the company in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code), and
we have fulfilled our other ethical responsibility in accordance with this requirements
and the IESBA Code and the Institue of the Chartered Accountants of Bangladesh Bye
Laws. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Responsibilities of management and those charged with
governance for the financial statements and internal controls

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRSs, the Companies Act 1994 and other applicable
laws and regulations, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
company'’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the company’s or to cease operations, or has
no realistic alternative but to do so.
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Those charged with governance are responsible for overseeing the company’s financial
reporting process.

Auditor’s responsibilities for the audit of the financial
statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

o ldentify and assess the risks of material misstatement of the financial
statements,whether due to fraud or error,design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing on opinion on the effectiveness of the company’s
internal control.

o Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

o Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the company to cease to
continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial
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statements, including the disclosures, and whether the financial statements Barapukuria Coal M|n|ng Com any Limited
represent the underlying transactions and events in a manner that achieves STATEMENT OF FINANCIAL POSITION (BALANCE SHEET)

fair presentation. As at 30 June 2019

We communicate with those charged with governance regarding, among other matters, 2019 2018
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Assets
Non-current assets

Property, plant and equipment 4 13,554,245,630 11,655,812,222
Report on other legal and regulatory requirements Pre-operating expenses 5 110,093,112 165,139,671
Depreciation fund investment 6 5,502,916,283 4569245106
In accordance with the Companies Act 1994, we also report that: Total non-current assets 19,167,255,025 16,390,196,999
) ] ) ) ) Current assets
(@) we have obtained all the information and explanations which to the best of our Advances, deposits and prepayments 7 1356,729,170 2157284755
knowledge and belief were necessary for the purposes of our audit and made due Inventories 8 547366440 941,548 424
. . Trade receivables 9 4,132,742,278 3,336,695,949
fication th f; U5 S ORI
verieation thereof, Accrued interest on FDR 10 41900982 73,769,795
(b) inouropinion, proper books of account as reguirgd by law have been kept by the :_r:aer:fooznf;[gjzzed current account 11; 12?;2;2232 ?456751532?2
company so far as it appeared from our examination of these books; and Cash and cash equivalents 13 2 467832 446 5054131731
) o Total current assets 10,653,532,615 12,666,699,736
(c) the statement of financial position (balance sheet) and statement of profit or loss Total assets 29.820,787,640 29,056,896,735
and other comprehensive income (profit and loss statement) dealt with by this . s
) ] Equity, reseve and liabilities
report are in agreement with the books of account and returns. Equity
Share capital 14 17,500,000 17,500,000
Share money deposit 15 3,898,804,105 3,898,804,105
Retained earnings 16 13,812,292,215 13,319,128,158
W Total equity 17,728,596,320 17,235,432,263
Reserve
Dhaka, Bangladesh S.F.AHMED & CO Depreciation fund 17 5,502,916,283 4569245106
Dated, 9 December 2019 Chartered Accountants Total equity and reserve 23,231,512,604 21,804,677,369
Liabilities
Non-current liabilities
XMC retention money 18 427,307,846 1,483,633,209
Total non-current liabilities 427,307,846 1,483,633,209
Current liabilities
Trade and other payable 19 344,176,054 140,059,676
Current account with Petrobangla 20 137,490,172 52,429,612
Other liabilities 21 99,886,871 5,517,322
Provision for expenses 22 4,965,955,175 3,960,680,748
Provision for corporate tax 23 542247234 1,399,056,432
Provision for gratuity 24 381,780 457941
Provision for workers' profit participation fund (WPPF) 25 71,829,904 210,384,426
Total current liabilities 6,161,967,191 5,768,586,156
Total liabilities 6,589,275,037 7,252,219,365
Total equity and liabilities 29,820,787,640 29,056,896,735

These financial statements should be read in conjunction with the annexed notes

For and on behalf of the Board of Directors of Barapukuria Coal Mining Comparfy Limited

Comﬁ';::jtary /D@ Managing Director

See annexed report of the date

Dhaka, Bangladesh ~ "s.F.AHMED & CO
Dated: 9 December 2019 Chartered Accountants

—D -
]
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Barapukuria Coal Mining Company Limited

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
(PROFIT AND LOSS STATEMENT)

For the year ended 30 June 2019

....................................................................................................................
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Barapukuria Coal Mining Company Limited
STATEMENT OF CHANGES IN EQUITY

For the year ended 30 June 2019
Share capital | Share money Retained Total
deposit earnings
BDT BDT BDT BDT

Revenue 26 9,079,575,417 12,481,812,067
Cost of sales 27 (7,775,456,629) (8,238,757,280)
Gross profit 1,304,118,788 4,243,054,787
Administrative and selling expenses 28 (382,377,779) (548,410,335)
Research expenses - (671,945)
Operating profit 921,741,009 3,693,972,507
Other income 29 28,607,145 26,954,937
Finance income 30 546,320,773 488,391,232
Finance expense 31 (60,070,849) (1,630,160)
Profit before contribution to WPPF and tax 1,436,598,078 4,207,688,516
EJor]r::ltribution to workers' profit participation 37 (71.829.904) (210,384 426)
Profit before tax 1,364,768,175 3,997,304,090
Income tax expense 23 (542,247,234) (1,413,289,972)
Net profit after tax 822,520,941 2,584,014,118
Other comprehensive income = =
Total comprehensive income 822,520,941 2,584,014,118

Year ended 2018

Opening balance 3,898,804,105  12,451,627734 16,367,931,839
Net profit for the year - 2,584,014,117 2,584,014,117
Transfer to depreciation fund (116,513,693) (116,513,693)
Dividend paid FY: 2016 - 2017 - (1,600,000,000) (1,600,000,000)
Closing balance 3,898,804,105 13,319,128,158 17,235,432,263
Year ended 2019

Opening balance 3,898,804,105 13,319,128,158 17,235,432,263
Net profit for the year 822,520,941 822,520,941
Prior year's excess tax provision 44,391,433 44,391,433
Transfer to depreciation fund (153,748,317) (153,748,317)
Dividend paid FY: 2017 - 2018 (220,000,000) (220,000,000)
Closing balance 3,898,804,105 13,812,292,215 17,728,596,320

These financial statements should be read in conjunction with the annexed notes

For and on behalf of the Board of Directors of Barapukuria Coal Mining Company Limited

W W@/ﬁsﬂ%

General Manager (F & A) Company Secretary Director Managing Director

See annexed report of the date

e
S.F.AHMED & CO
Chartered Accountants

Dhaka, Bangladesh
Dated: 9 December 2019
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For and on behalf of the Board of Directors of Barapukuria Coal Mining Company Limited

W %M@i/é‘gﬂ@%

General Manager (F & A) Company Secretary Director Managing Director

Dhaka, Bangladesh
Dated: 9 December 2019
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Barapukuria Coal Mining Company Limited

STATEMENT OF CASH FLOWS
For the year ended 30 June 2019

A.  Cash flows from operating activities
Net profit before tax
Adjustment for non-cash items :
Depreciation
Amortisation of pre-operating expenses
Prior year's excess tax provision

Changes in working capital components:
(Increase)/decrease in advances, deposits and prepayments
(Increase)/decrease in inventories
(Increase)/decrease trade and other receivables
Increase/(decrease) accrued interest on FDR
Increase in inter-company/ project current account
Increase in loan to employees
Increase in XMC retention money
Increase/(decrease) trade and other payable
Increase/(decrease) in current account with Petrobangla
Increase/(decrease) other liabilities
Increase/(decrease) provision for expenses
Increase/(decrease) provision for corporate tax
Increase/(decrease) provision for gratuity
Increase/(decrease) provision for WPPF

Cash generated from operations

Income tax paid

Net cash from operating activities

B.  Cash flows from investing activities
Acquisition of property, plant and equipment
Investment in depreciation fund

Net cash used in investing activities

C.  Cash flows from financing activities
Dividend paid
Net cash used in financing activities
Net increase/ (decrease) in cash and cash equivalents (A+B+C)
Opening cash and cash equivalents
Closing cash and cash equivalents

1364,768,175 3,997,304,090
665,279,945 709,230,272
55,046,558 55,046,557
44391433 -
2,129.486,111 4.761,580,919
800,555,585 (862,371,130
394,181,984 1,395,033,000
(796,046,329) (1,725,292,899)
31,868,813 -
(934,162,158) (626,140,801)
(69,530,058) (60,139,713)
(1,056,325,363) 264,631,963
204,116,379 (17,088,977)
85,060,560 -
94,369,549 (52,143,968)
1,005,274,427 548,191,344
(856,809,198) -
(76,161) (531,528)
(138,554,522) (43384,773)
(1236,076,493) 3,582,343,435
(542,247,234) (1183,533,297)
351,162,384 2,398,810,138
(1,783,790,493) (246,092,857)
(933,671,177) (116,513,693)
(2,717,461,670) (362,606,550)

(220,000,000) (1,600,000,000)
(220,000,000) (1,600,000,000)
(2,586,299,287) 436,203,588
5,054,131,732 4,617,928,144

— 2,467,832,446

5,054,131,732

For and on behalf of the Board of Directors of Barapukuria Coal Mining Company Limited

Eeod

W A=
General Manager (F & A) Company Secretary /mr

BBl

Managing Director

Dhaka, Bangladesh
Dated: 9 December 2019
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Barapukuria Coal Mining Company Limited

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

Reporting entity

1.

1.1

1.2

1.3

Company profile

Barapukuria Coal Mining Company Limited (BCMCL) “ the comapny” was established and incorporated on
04 August 1998 vide certificate no. Raj-C-164 under the Companies Act, 1994 as a public limited company;
limited by shares, to take over Barapukuria Coal Mine Development Project from Bangladesh Oil, Gas and
Mineral Corporation (Petrobangla). This includes acquisition of all identifiable assets and assumption of all
liabilities, including contingent liabilities, if any, attached to the project till the acquisition date. The registered
office of the company is located at Village: Chowhati, P.S: Parbatipur, District: Dinajpur, Bangladesh. The
company has started its commercial operation from 10 September 2005.

Nature of business

The company is primarily involved in coal mining, selling and marketing coal and its by-products to
commercial power plants and other domestic users. Bangladesh Power Development Board (BPDB) is one
of the major customers of the company.

The coal mining project

The coal deposit at Barapukuria in Dinajpur was found by the Geological Survey of Bangladesh (GSB)
in 1985. After undertaking various feasibility studies on the Barapukuria coal deposit the government of
Bangladesh (GoB) had decided to set up a coal mine. The mining activities carry out by the company are
being directly supervised by Petrobangla, the parent organisation of BCMCL.

The reserve of the coal mine was estimated to be 300-400 million tons in total. The coal basin covers an
area of 5.25-7.00 sq. kilometer, depth of coal seam is 118-506 meters and the number of coal seam is 6 (six)
. Total minable reserve is estimated to be 64 (sixty four) million tons. The coal mine is developed with a
view to extract 1 (one) million ton coal per year. Life of mine has been estimated to be 64 (sixty four) years
whereas costing of the project is based on a period of 30 years. It is based according to the 1st revised
Development Project Proforma (DPP) of Barapukuria Coal Mine development project which was approved
by ECNEC meeting on 15 Aug 2002.

The construction period of the project was initially estimated to be 5 years from 1June 1996 to 31 May 2001.
This was subsequently increased up to 31 May 2005. Total pre-operation investment to the project was BDT
14,311.26 million (USS 254.79m).

The project has been implemented under a financial and technical assistance of a Chinese consortium led
by China National Machinery Import & Export Corporation (CMC) under a contract signed between the
CMC and Petrobangla on 07 February 1994 as the terms and conditions specified therein. The contract
specifies the requirement of execution, completion, and ramification of any defects therein on a turnkey
basis. The foreign currency portion of the contract price was substantially supported via supplier’s credit
facility provided, through Bank of China, by CMC under the terms of consortium.

The revised mode of financing has been determined as follows:

USS$/Million BDT/Million

(i)  Local Currency (Provide by GOB):

(@) Loan 7415 422674

(b) Equity 4943 2,817.82
123.58 7,044.56

(i)  Foreign Currency:

(@) Cash (Provide by GOB) 35.81 1,829.10

(b) Suppliers credit 95.40 543760
131.21 7,266.70
254.79 14,311.26

_@ —
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Barapukuria Coal Mining Company Limited

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

Barapukuria Coal Mining Company Limited

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019
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2. Basis of preparation of financial statements

2.1

2.2

2.3

2.4

Statement of compliance
The financial statements have been prepared in accordance with International Financial Reporting Standard
(IFRSs), the Companies Act 1994, and other applicable laws and regulations.

Date of authorisation
The audited financial statements for the year ended 30 June 2019 were authorised by the Board of Directors
on 26 November 2019.

Basis of measurement
The financial statements have been prepared on historical cost basis.

Functional and presentation currency
These financial statements are presented in Bangladesh Taka (BDT), which is both functional and
presentational currency of the company.

2.5 Reporting period
These financial statements of the company cover a financial year from 1 July 2018 to 30 June 2019 and will
be following consistently.

2.6 Use of estimates and judgments

The preparation of financial statements require management to make judgment, estimates and assumptions
that affect the application of accounting policies and the reported amounts of its assets, liabilities, income
and expenses and disclosure of the contingent assets and liabilities at the date of the financial statements.
Actual results may differ from those estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimates are revised and in any future periods affected.

3. Summary of significant accounting policies

Theaccounting policies set out below have been applied consistently to all periods presented in these financial statements.

3.1

Property, plant and equipment
Recognition
The cost of an item of property, plant and equipment shall be recognised as an asset if, and only if;

a) it is probable that future economic benefits will flow to the entity; and

b) the cost of the item can be measured reliably.

Measurement

An item of property, plant and equipment qualifying for recognition is initially measured at its cost. Cost
comprises expenditure that is directly attributable to the acquisition of the assets. The cost of self-
constructed asset includes the following: the cost of materials and direct labour; any other costs directly
attributable to bring the asset to a working condition for their intended use; and when the company has an
obligation to remove the asset or restore the site, an estimate of the costs of dismantling and removing the
items and restoring the site on which they are located.

Subsequent costs

a) Repairs and maintenance expenditure is recognised as an expenditure when incurred.

b) Replacement cost is capitalised, provided that the original cost of the items they replace is derecognised.
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Derecognition

An item of property, plant and equipment is derecognised:

a) upon disposal; or

b) when no future economic benefits are expected from its use or disposal

Any gain or loss on disposal of an item of property, plant and equipment (calculated as the difference
between the net proceed from disposal and the carrying amount of the item) is recognised in statement of
profit or loss and other comprehensive income.

Depreciation

Depreciation is commenced when the asset is in the location and condition necessary for it to be capable
of operating in the manner intended. Property plant and equipment of Barapukuria Coal Mining Company
Limited are depreciated using straight line method. Depreciation is charged for an asset from the date of
purchase. Each significant part of an item of property, plant and equipment is depreciated separately, using
their useful lives. If any residual value is considered for an asset on its expiry of expected life, the value is
deducted from the cost to arrive at the depreciable amount. The residual value and useful life of the assets
are reviewed in each year end. Depreciation is expressed in terms of percentage of cost of the related assets.

The annual depreciation rates applicable for different category of assets are:

BT T

Shaft and under ground development 3.33% 3.33%
Civil engineering workshop, warehouse, administrative and welfare building 2.50% 2.50%
Plant and equipment 15% 15%

Freehold concrete of brick structure 2.5% 2.5%
Sheds and temporary structures 10% 10%

Walls and store yard / boundary wall 5% 5%

Other construction 2.5% 2.5%
Furniture and fixtures 10% 10%
Domestic appliance 15% 15%
Office equipment 15% 15%
Telecom and computer equipment 15% 15%
Workshop equipment 15% 15%
Electrical installation 15% 15%
Other equipment / survey 15% 15%
Medical equipment 15% 15%
Distribution / electric lines 5% 5%

Deep tube-well 10% 10%
Water pumps 20% 20%
Water pipelines and tanks 10% 10%
Motor vehicles 20% 20%
Unclassified U.G. telephone line 5% 5%

The carrying value of the company’s assets other than inventories are reviewed at each reporting date
to determine whether there is any indication of impairment. If any such indication exists, the asset’s
recoverable amount is estimated. An impairment loss is recognised whenever the carrying amount of the
asset or its cash-generating unit exceeds its recoverable amount. Impairment losses, if any, are recognised
in the statement of profit or loss and other comprehensive income.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019
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3.4

3.5

3.6

Financial instruments

As per IFRS - 7 “Financial Instruments: Disclosures” all financial instruments are presented in a way so
that users are enabled to evaluate the significance and nature and extent of risks arising from financial
instruments to which the entity is exposed during the period and how the entity manages those risks.

Investment in fixed deposits

Investment in fixed deposits is shown in the financial statements at its cost and interest income is recognised
quarterly and half yearly.

Cash and cash equivalents

Cash and cash equivalents include cash in hand and deposits with bank and financial institutions that are
readily convertible into known amounts of cash and which are subject to an insignificant risk of changes in
value.

Trade, other and intercompany receivables

Trade, other and intercompany receivables are recognised at original invoiced amount. Receivables are
stated at netted off provision for bad and doubtful debt and written off. Provision is made in the financial
statements considering the uncertainty of recovery at the date of the statement of financial position and
bad debts are written off when the debt become finally irrecoverable based on assessment and judgment
made by senior management of the company.

Trade payables

Trade payables are recognised at fair value.

Accruals

Accruals are liabilities to pay for goods or services that have been received or supplied but have not been
paid, invoiced or formally agreed with the supplier, including amount due to employees.

Borrowing costs

Borrowings are classified into both current and non-current liabilities. In compliance with the requirements
of IAS -23 “Borrowing Costs,” borrowing costs which are directly attributable to the acquisition, construction
or production of an asset that necessarily takes a substantial period of time to get ready for its intended use
or sale are capitalised as part of the cost of the respective assets. All other borrowing costs are expensed
in the period in which they are incurred. Borrowing costs consist of interest and other costs that an entity
incurs in connection with the borrowing of funds.

Inventories

Inventories comprise of coals, materials, spares and consumable goods in the ordinary course of business
within the company’s normal operating cycle. The company complies with the principles of [AS-2
“Inventories” and recognise inventories at the reporting date at lower of cost and net realisable value
and without making up due allowance for any obsolescence and slow moving item. Cost of inventory is
measured using average cost formula.

Provisions, contingent liabilities and contingent assets

Provisions

Provisions are recognised when the company has a present obligation as a result of a past event and it
is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation. Provisions are reviewed at
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3.9

3.10
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each balance sheet date and adjusted to reflect the current best estimate. If a transfer of economic benefit
is no longer probable the provision is reversed. Where the effect of time value of money is material, the
amount of a provision is the present value of the expenditure required to settle the obligation.

Contingent liabilities

Contingent liabilities are possible obligations that arise from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of more uncertain future events not wholly within
the control of the entity; or a present obligation that arises from past events but is not recognised because:

a) it is not probable that an outflow of resources embodying economic benefits will be required to settle
the obligation; or

b) the amount of the obligation cannot be measured reliably.

Contingent assets

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the entity. Contingent assets are not recognised but a disclosure is made regarding those assets
if it is probable that the assets will be realised.

Revenue recognition
Revenue is recognised when all of the following criteria are satisfied:

Sale of goods

When the outcome of a transaction involving sales of goods, revenue associated with the transaction is
recognised at the end of the reporting period when all the following conditions are satisfied:

i) The amount of revenue can be measured reliably;

i) It is probable that the future economic benefits associated with the transaction will flow to the entity;
i) Significant risks and rewards have been transferred to the buyer; and

iv) The costs incurred for the transaction and the costs to complete the transaction can be measured reliably;

Revenue is measured at the fair value of the consideration received or receivable excluding VAT, discounts,
commission, rebates, and other sales taxes where applicable.

Finance income
Finance income comprise interest income on funds invested in FDRs and SNDs.

Other income
This includes rental income, interest on house building loan and others.

Finance cost
Finance cost comprises interest expense on borrowings, overdrafts, etc. All borrowing costs are recognised
in the statement of comprehensive income using the effective interest method.

Income tax

Income tax expense comprises current tax. Income tax expense is recognised in the statement of profit or
loss and other comprehensive income except to the extent that it relates to items recognised directly in
equity, in which case it is recognised in equity in accordance with the requirements of IAS 12: Income Taxes.

Current tax

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax
rate enacted or substantively enacted at the reporting date,and any adjustment to tax payable or receivable
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in respect of previous years. The amount of current tax payable is the best estimate of the tax amount

expected to be paid that reflects uncertainty related to income tax, if any. Current tax assets/liabilities
are offset if certain criteria are met. It is measured using tax rates enacted or subsequently enacted at the
reporting period. The applicable tax rate for Barapukuria Coal Mining Company Limited is currently 35% on
tax basis of the Finance Act, 2019.

4. Property, plant and equipment

3.12 Statement of cash flows Cost
Cash flows from operating activities are presented under indirect method in accordance with IAS - 7 Opening balance 19,074,767,478 18,784,668,291
“Statement of Cash Flows”. Addition during the year 1,783,841,070 246,092,857
3.13 Contribution to workers’ profit participation fund '[;riasr;s;e;[zij;rjz:nc;::sctlLL;icntclo’otr;:j;I;sr—m—progress (note 4.1 50 576; 44’006’329_
This is required to be made in terms of section 234(1)(b) of Bangladesh Labour Act 2006 (as amended in Closing balance (a) 20,858 55;972 9074767477
2013). 5% of the net profit of each year, not later than nine (9) months from the close of that period, is bl LAl
required to be transferred to the fund. The proportion of the payment to the participation fund and the Depreciation
welfare fund being 80:10. The remaining 10% of the amount of the said 5% shall be paid by the company to .
the workers’ WelFagre foundation Fund,ags formed under the provision of the Bang[a[?:lesh \>//\/orl<er's \i/e[gare Ope”'”g l?atance 11,672,455,257 10,963,224,984
Foundation Act 2006. Out of 80% transferred to the participation fund, two-third has to be distributed in Depreciation charge for the year e S22
equal proportion to all the members (beneficiary) of the fund in cash and rest one-third has to be invested Closing balance 12,337,735,202 11,672,455,256
in accordance with the manner as stated in section 242 of that Act. Transfer to depreciation fund:
The company makes provision @ 5% of its net profit before tax as a contribution to workers’ profit FY:2016-201/ (4,253,500,000) (4,253,500,000)
participation fund and recognise as expense. FY:2018-2019 (779,922,860) -
3.14 Employee benefits Closing balance after transfer (b) 7,304,312,342 7,418,955,256
The company maintains a defined contribution plan (provident fund) and a retirement benefit plan (gratuity Net book value (a-b) 13,554,245,630 360056123221
fund) for its eligible permanent employees.
4.1 Construction works-in-progress
Defined contribution plan (provident fund)
Opening balance - 44,006,329
Defined contribution plan is a post employment benefit plan under which the company provides benefits Less: Transfer to property, plant and equipment i} (44,006,329)
to all of its permanent employees. All permanent employees contribute 10% of their basic salary to the Closing balance i )
provident fund and the company also makes equal contribution. This fund is recognised by the National
Board of Revenue (NBR). Pre-operating expenses
. N . Opening balance 165,139,671 220,186,228
Retirement benefit obligations (gratuity) Less: Amortisation for the year 55,046,558 55,046,557
A defined benefit plan is a post-employment benefit plan (gratuity fund) other than a defined contribution Closing balance 110,093,112 165,139,671

plan. The obligation is one month’s last basic salary or wages of the regular employees. The company
operates an funded gratuity scheme, provision in respect of which is made annually covering all its
permanent eligible employees.

Pre-operating expenses imply expenses incurred to meet the initial expenses before starting the intended coal
mining. The expenses have been reduced by incidental income arose from the pre-operating period for capitalisation.
These expense were being amortised a period of 30 years from 2005- 2006 as per decision of 76th Board Meeting,
which has been revised for amortisation over a period of 8 years starting from 2013-2014 as per decision of 15th AGM.

3.15 Offsetting
The entity does not offset assets and liabilities or income and expenses, unless required or permitted by any IFRSs.

3.16 Departure from IFRS
The company is writing off its pre-operating expenses over a period of eight years on a straight-line method

6. Depreciation fund investment

following the requirements of Companies Act 1994, which contradicts with Paragraph 69(a) of IAS 38 Opening balance 4,569,245,106 AT A
‘Intangible Assets’, as it states that “no intangible or other asset is recognised when expenditure on start- Add: Transferred from FDR (accrued interest) 153,748,317 116,513,693
up activities (i.e. start-up costs) is incurred to provide future economic benefits”. This amortisation of pre- Transfer to depreciation fund 779,922,860 =
operating expenses is a departure from IAS 38. Closing balance 5,502,916,283 4,569,245,106

3.16 Events after the reporting period
Events after the reporting date that provide additional information about the company’s position at the
reporting date are reflected in the financial statements. Events after the reporting period that are non-
adjusting events are disclosed in the notes when material.

Opening depreciation fund investment is Taka 4,253,500,000 at the begaining of the FY 2016-2017. Interest transfer in
FY: 2016-2017 is Taka 199,231,413.30 and Taka 116,513,693.07 in FY: 2017-2018. Total opening balance of depreciation
fund investment (principal and interest) is Taka 4,569,245,106.37 at 01 July 2018.

—D -
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2019 2018 2019 2018
: 7.4 Material purchase (goods-in-transit)
7. Advance;, deposits and prepayments Opening balance 195,072,312 77,191,762
Advances to: Add: Addition during the year 148,375,970 195,072,312
Contractors (note 7.) 439,328,698 703,841,044 Less: Adjustment during the year (195,072,312) (77,191762)
Suppliers (note 7.2) 2,565,607 11,720,319 Closing balance 148,375,970 195,072,312
Advances against:
7.5 Others
| t te 7.3 591,971,982 1,183,265,483
ncome tax (note /3) ‘ 20 19220, Opening balance 4902138 27,416,321
Material purchase (goods-in-transit) (note 7.4) 148,375,970 195,072,312 Add: Addition during the vear 127592 718 2779292
Advance against expenses(*) 8,294,108 877,214 ' 8 Y 132 ’494 7856 30’188, 613
Security guards salary 2,163,841 7,081,761 Less: Adjustment during the year (5,144,107) (25,286,475)
Incentive bonus advance 26,799,857 26,730,375 ClOSIﬂg balance 127.350.749 4902138
Value added tax on consulting fee 1,063,193 15,937,580
Income tax on consulting fee 1,471,169 512,533 8. Inventories
Advance to others (note 7.5) 127,350,749 4902,138 Inventories of coal 16,070,778 205,604,391
Deposits with: Materials, spares and consumables 531,295,662 735,944,032
Bangladesh Power Development Board 6,929,525 6,929,525 547,366,440 941,548,424
Linde Bangladesh Limited 360,000 360,000 o ) tock of Lfor thi od 26182 37 metric t Coal has b duced in thi od (st Jul
o . pening stock of coal for this period was 26,182.37 metric tons. Coal has been produced in this period (1st July
Bangladesh Telecommunications Company Limited 54470 54470 2018 to 30th June 2019) from underground 8,02,731.67 metric tons, Collected from mud-dredging plant 1612.80
1,356,729,170 2,157,284,755 metric tons and 1,351.16 metric tons cleaning coal collected from Main Shaft and Surface drainages areas. In
71 Contract this period total 8,28,736.77 metric tons coal was delivered to BPDB, 874.19 metric tons used for BCMCL boiler
: ontractor and 20.00 metric tons were sold to the XMC-CMC Consortium. Taking consideration of the opening stock, coal
XMC/CMC (LocaP currency) 84,177,137 126,265,706 received from underground production and other ancillary sources and its sales, internal use the quantity of
XMC/CMC (foreign currency) 355,151,561 577,575,338 closing stock of coal was 1,612.80 metric tons which found in the coal yard by measurement committee on 30
439,328,698 703,841,044 June 2019.

The amount represents 5% (five percent) down payment of the basic contract price equal to USS 7,070,330.98 and
5% of the local component portion excluding spares, consumables, materials & capital equipment to Bangladeshi
Taka 134,683,419.53, Total in Bangladeshi Taka 712,258,757.29 as per close no. A.24.52 of MPM&P Contract No.

BCMCL/640/134/2017. Taka 272,930,058.93 adjusted from Interim payment certificate up to 30 June, 2019.

7.2 Suppliers (Pre-payment):

9. Trade receivables
Receivable from BPDB (note 9.1) 4132742278 3,336,695,949
4,132,742,278 3,336,695,949

Jamuna Oil Company Limited 1,407,970 1,816,230 9.1 Receivable from BPDB
a”jﬁ (BOC)GBanglanSh L”giteLd . 556;’:;3 . 9951;’?2 Opening balance 3,336,695,949 1,653,040,018
adhapara Granite Mining Co. Limite J ,996, - )
Telephone Shilpa Sangsthga Limited 36,054 36,054 Add: Addition during the year 1 292 525 25 2;’232 ?6512725’22372’223
2,965,607 11,720,319 Less: Adjustment during the year (8,369,545,127) (6,838,583,718)
7.3 Income tax Closing balance 432,742,278 3,336,695,949
Opening balance 1,183,265,483 1,671,502,018
Add: Addition during the year (note 7.3.1) 592247234 1,183,533,297 10. Accrued interest on FDR
1,775,512,717 2,855,035,315 Opening balance 73,769,795 32,132,827
Less: Adjustment during the year (1,183,540,735) (1,671,769,831) Add: Interest accrued during the year 41,900,982 41,636,968
Closing balance 591,971,982 1,183,265,483 115,670,777 73,769,795
731 Additioq during the year Less: Received during the year (73,769,795) -
Advance income tax-u/s-64 50,000,000 800,000,000 Closing balance 41900982 73769 795
Tax deducted at source 542247234 383,533,297 : : —
592247234 1,183,533,297
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11. Inter-company/project current account 13. Cash and cash equivalents
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Opening balance 957,216,467 331,075,666 Cash in hand 93,000 93,000
Add: Addition during the year 942,931,511 626,335,973 Cash at bank (note 13.1) 1202070 ot
1900,147.977 957411,639 Fixed deposits receipt (FDR) (note 13.2) 2,341,132,008 4,355,684,965
Less: Adjustment during the year (8,769,352) (195,172) 2,467,832,446 5,054,131,731
Closing balance (a+b) 1,891,378,625 957,216,467 13.1 Cash at bank
Details of Inter-company/project current account Name of bank SND account no.
. . Rupali Bank Limited 0422024000007 3,422,578 538,449,765
a.  Own Finance Project Agrani Bank Limited 0200002127447 63,073,746 90,002,443
North-South extension study project 672,510,108 511,298,000 Janata Bank Limited 08540320000199 2,512,563 32,419,357
Feasibility study of Dighipara coal field project 1,209,896,887 443914,022 IFIC Bank Limited 1017127133041 30,509,917 16,914,579
1,882,406,995 955,212,022 Sonali Bank Limited 1809336000699 4,991,891 14,546,016
. Janata Bank Limited 010236001282 12,135,624 9,002,651
b. Other company and projects Pubali Bank Limited 3112102537 157,838 1,412,081
Sylhet Gas Field Co. Ltd. 8,733 8,733 Sonali Bank Limited 0002636002645 1,083,038 1049260
Greater Sylhet L.S. Project 74,263 74,263 Sonali Bank Limited 1831736000032 8,720,243 (5,442,386)
Pit Development Project 16,642 16,642 126607438 698,353,766
JLMC 427252 3,252
Bangladesh Petroleum Exploration and Production Company Ltd. 19,115 19,115 13.2 Fixed deposits receipt (FDR)
MTC 405,872 405,872 Fixed deposits receipts 2,245,895198 4,283,512,515
Maddhapara Granite Mining Company Limited (400,547) 150,401 Finance income 248,985,127 188,686,143
Sundarban Gas Company Ltd. 153,567 - Less: Transfer to depreciation fund investment (153,748,317) (116,513,693)
Bakharabad Gas Distribution Company Limited 35,560 35,560 2,341,132,008 4,355,684,965
Jamalgonj Coal Field 5,616,127 =
Pashchimanchal Gas Company Limited 2,615,046 1,290,606 Fixed deposits receipts represent short-term (i.e. six months and three months) renewable deposits with different
8,971,630 2,004 444 banks which are subject to insignificant risk of changes their value.
12. Loan to employees 14. Share capital
House building loan (note 12.1) 214,718,108 144,531,185 Authorised:
Motor cycle loan (note 12.2) 864,566 1,521,431 350,000,000 ordinary shares of BDT 10 each 3,500,000,000 3,500,000,000
215,582,674 146,052,616 Issued:
121 House building loan 1,750,000 ordinary share of BDT 10 each 17,500,000 17,500,000
Opening balance 144,531,185 83,898,180 Composition of shareholding:
Add: Disbursement during the year 85,404,148 75,036,130 Name of shareholder No of shares PerCﬁntage Amount
229,935,333 158,934,310 (%) BDT
Less: Recovered during the year (15,217,225) (14,403,125) Md. Ruhul Amin, Chairman, Petrobangla 1 0.00005714 10
Closing balance 214,718,108 144,531,185 Md. Mostafa Kamal, Director, Petrobangla 1 0.00005714 10
Md. Harun-Or Rashid, Director, Petrobangla 1 0.00005714 10
12.2 Motor cycle loan Md.Ayub Khan Chowdhury, Director, Petrobangla 1 0.00005714 10
Opening balance 1,521,431 2,014,722 Engr.Md. Kamruzzaman, Director, Petrobangla 1 0.00005714 10
Add: Disbursement during the year . 300,000 Md. Rezaul Islam, Director, Petrobangla 1 0.00005714 10
1,521,431 2,314,722 Syed Ashfaguzzaman, Secretary, Petrobangla 1 0.00005714 10
Less: Recovered during the year 656,865 793,291 Petrobang[a 1’749’993 9999960000 17’4997930
Closing balance 864,566 1,521,431 1,750,000 100 17,500,000
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19.

16.

17.

18.

19.

20.

21.

Share money deposit

Share money deposit

Retained earnings

Opening balance
Prior year's excess/(under) in provision of tax
Add: Net profit for the year

Less: Dividend paid
Transfer to depreciation fund
Closing balance

Depreciation fund
Opening balance

Add: Transferred from depreciation fund investment (note 6)

Transferred from FDR (note 13.2)
Closing balance

XMC retention money

Opening balance
Add: Addition during the year

Less: Paid during the year
Closing balance

3,898,804,105

3,898,804,105

13,319,128,159 12,451,627,734
44391433 -
822,520,941 2,584,014,118
14,186,040,532 15,035,641,852
(220,000,000) (1,600,000,000)
(153,748 317) (116,513,693)
13,812,292,215 13,319,128,159
4,569,245,106 4.452.731,413
779,922,860 -
153,748,317 116,513,693
5,502,916,283 4,569,245,106
1483,633,208 1,219,001,246
292,131,872 264,631,963
1,775,765,080 1,483,633,209
(1,348,457234) -
427,307,846 1,483,633,209

The amount represents 10% (ten percent) retention against the bi-monthly payment for services received.

Trade and other payable
Trade payable to:

CMC/XMC

Spare and consumable

Sundry creditors

Other payable

Current account with Petrobangla
Opening balance

Add: Addition during the year

Closing balance

Other liabilities
Security deposit (note 21.1)
VAT payable (note 21.2)
AIT payable (note 21.3)
VAT on sale of coal
Source tax payable

341,619,131 127,690,808
- 9,996,717

989,023 778,656
1,567,900 1,593,495
344,176,054 140,059,676
52,429,612 52,429,612
85,060,560 -
137,490,172 52,429,612
3,069,171 5,517,322
(204,617) -
(387,532) -
93,219,751 -
4,190,098 -
99,886,871 5,517,322
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21.1 Security deposit

Opening balance
Add: Addition during the year

Less: Adjustment during the year

Closing balance

21.2 VAT payable
Opening balance
Add: Addition during the year

Less: Paid during the year
Closing balance

21.3 AIT payable
Opening balance
Add: Addition during the year

Less: Paid during the year
Closing balance

Provision for expenses
Mining operation cost

Royalty expense

Electricity bill

Interest of GOB Loan

Incentive bonus

Consultancy fee

Training expense (foreign)
Transportation cost

Audit fee

Repair and maintenance expense
Allowance for underground work
Lunch subsidy

Insurance premium

Office equipment

Telephone bill

Water pump

Donation/CSR

Advertisement expense
Entertainment allowance
Security expense

Out sourcing wages

Staff overtime

Rent

Spare and consumable

Petrol, oil and lubricants
Pre-shipment

ANNUAL REPORT apk:iale

5,517,322 4,314,552
3,293,343 19,223,727
8,310,665 23,538,279

(5,741 494) (18,020,957)

3,069,171 5,517,322

- 49,620,473

187,397,574 79,218,909
187,397,574 128,839,382
(187,602,190) (128,839,382)
(204,617) -
196,941,416 -
196,941,416 -
(197,328,947) -
(387532) -
287,020,217 1,535,580,975
229,283,818 86,675,221
37,648,347 33,403,861
2,261,042,394 2,261,042,394
27.769,790 29,012,045
15,940,579 11,247,537
9,766,085 1,363,453
142,016 855,368
182,000 157,000
2,284,413 357,927
139,408 138,828
394,030 228,800

- 121,281

- 99,600

93,200 97,239

- 78,800

1,649,500 46,000

- 37425

- 29,108

5,520,960 -
10,326,706 -
254,047 -
247,840 -
54,689,512 -
496,157 -
5,474 471 -
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Petrobangla service charge
Legal expenses

Other construction
Miscellaneous expenses

2019 2018
114,817,000 -
287,500 -
485186 -
- 107,886
4,965,955,175 3,960,680,748

23. Provision for corporate tax
Opening balance
Add: Addition during the year (note 23.1)

1,399,056,432

1,687,565,174

Less: Adjustment during the year

Less: Adjustment for over provision

Closing balance

542,247,234 1,413,289,972
1,941,303,666 3,100,855,146
(1,399,056,432) (1,687,565,174)
542,247,234 1,413,289,972

- (14,233,540)

542,247,234 1,399,056,432

23.1 Addition during the year

This represents the amount of corporate income tax which is higher of 35% on taxable profit,.60% of gross
receipt and income tax deducted at source under section 82C of Income Tax Ordinance (ITO) 1984 imposed

by the Government through Finance Act 2019, calculated as under:

Taxable profit

35% on taxable profit (A)

Gross received
Revenue

Other income
Finance income

60% (point six zero %) of gross receipt (B)

Income tax deducted at source (C)

Applicable corporate income tax for the year- higher of A, B and C
Adjustment for (over)/under provision in previous year

Income tax expense for the year

24. Provision for gratuity
Opening balance
Add: Provision made during the year (For JLMC staff)

Less: Paid during the year

Closing balance

25 Provision for worker's profit
" participation fund (WPPF])
Opening balance
Add: Provision made during the year (note 32)

Less: Paid during the year

Closing balance

1364,768,175 3,997,304,090
477,668,861 1,399,056,432
9,079,575,417 12,481,812,067
28,607,145 26,954,937
546,320,773 488,391,232
9,654,503,335 12,997.158,236
57,927,020 77,982,949
542247234 383,533,297
542247234 1,399,056,432

- 14,233,540

542,047,234 1,413,289,972
457,941 989,469
45,817 42314
503,758 1,031,783
(121,978) (573,842)
381,780 457,941
210,384,426 253,769,199
71,829,904 210,384,426
282,214,330 464,153,625
(210,384,426) (253,769,199)
71,829,904 210,384,426
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26. Revenue
Sale of coal to:
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8,495,600,392
3,986,211,675

BPDB 9,072,371,705
Others 7,203,712
9,079,575,417

12,481,812,067

Revenue from sales to BPDB earned by delivering 828,736.77 metric tons coal in 2019 and 787,103.05 metric tons in

2018. The quantity sold to other customer is 894.19 metric tons in 2019 and 274,144,79 metric tons in 2018.

27. Cost of sales
Opening inventory of coal 26,182.37 MT.

Add Materials, spare and consumables (note 27.1)
Other production costs (note 27.2)
Management and production cost (XMC)
Repair and maintenance(note 27.3)
Operational expenses (note 27.4)
Depreciation
CD/VAT
Electricity bill
Consultancy service
Other consumable
LC charge and commission
Royalty for coal production

Less: Closing inventory of coal 1,612.80 MT.

27.1 Materials, spare and consumables

Opening balance

Add: Purchase during the year
Materials purchase for coal production
Power and fuel

Development expenses

Less: Closing balance

27.2 Other production cost
Mining allowance officer
Mining allowance staff
Wages of casual labour/wages
Outsourcing workers wages
Underground allowance

27.3 Repair and maintenance
Machinery and equipment

205,604,391 1,744,785,812
1,052,981,603 406,735,379
97,172,250 92,111,740
3,924,564,404 3,684,658,346
12,573,603 5,509,130
130,455,958 147,782,459
642,809,662 686,544,704
752,810,219 220,000,000
414,200,465 401,757,429
45,147,611 48,162,607
2947140 583,366
3,878,716 8,301,938
506,381,386 997,428,761
7,585,923,016 6,699,575,859
7,791,527,407 8,444,361,671
16,070,778 205,604,391
7,775,456,629 8,238,757,280
735,944,032 591,795,612
831,173,733 538,776,053
7,456,846 10,813,287
9,702,654 1,294,459
848,333,233 550,883,799
1,584,277265 1,142,679,411
531,295,662 735,944,032
1,052,981,603 406,735,379
20,697925 20,509,756
1,925,174 1,663,883
693,700 2,840,240
71,669,984 64,993,593
2,185,467 2,104,268
97,172,250 92,111,740
12,573,603 5,509,130
12,573,603 5,509,130




Barapukuria Coal Mining Company Limited

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

2019 2018
27.4 Operational expenses

Pay and allowances - support personnel 87,221,397 98,802,363

Repair and maintenance cost
Office buildings 251,271 2,149,700
Residential buildings 24,509 109,517
Other building 1,432,538 2,188,573
Office furniture 40,400 21,975
Office equipment 399,098 512,653
2147815 4,982,418
Other support cost 41,086,746 43997678
130,455,958 147,782,459

28.

29.

30.

31.

Administrative and selling expenses

Pay and allowances - support personnel 88,313,118 78,410,083

Repair and maintenance cost
Office buildings 125,635 1,074,850
Residential buildings 12,254 54758
Other building 716,269 1,094,287
Office furniture 20,200 10,987
Office equipment 199,549 256,327
1,073,908 2491209
Other support cost 292,990,753 467,509,043
382,377,779 548,410,335

Other income

Rental income 376,341 10,085,889
Interest on house building and motor cycle loans 2,133,380 5,469,984
Receipt against parties 8,685,672 4,553,490
House rent 4923676 3,143,210
Reimbursements of electricity bill 2,382,625 2,092,563
Sales of promotional materials/ rocks 6,736,000 -
Others 3,369,451 1,609,801
28,607,145 26,954,937

Finance income

Interest on FDR 234,634,792 271,732,45146

Interest on SND 34,255,829 27972,63746

Interest on depreciation fund investment 277430,152 188,686,143.07
546,320,773 488,391,231.99

Finance expense

Dollar fluctuation loss 57,657,986 -

Bank charge 2,412,863 1,630,160
60,070,849 1,630,160

Dollar fluctuation loss represents: (a) Retention money of XMC-CMC Consortium (foreign portion) paid during the
year USS12,005,704.19 @ Taka 84.50. But it is retained from invoice in several times average rate of Taka 79.849.
(b) Another loss incurred by the payment of foreign spare parts, materials, consumables and capital equipment (20%)
is US $ 3,135,441.63 average fluctuation loss of Taka 0.58 per Dollar.
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Barapukuria Coal Mining Company Limited

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

2019 2018
32. Contribution to workers' profit participation fund (71,829,904) (210,384,426)
33. Financial risk management
Financial risk factors
The company'’s primary exposure to credit risk arises through its interest receivables from FDR. At the reporting
date, there was no significant credit risk observed.
Liquidity risk
The company monitors its short-term liquidity risk at operation level. The company has implemented a monthly
rolling forecasting payment plan.
The table below analyses the company’s financial liabilities that will be settled on a net basis, into relevant maturity
groupings based on the remaining period at the reporting date. The amounts disclosed in the table are the contractual
undiscounted cash flows.
At 30 June 2019 Less than 1year 1-2 years
Trade and other payables 344,176,054 -
Provision for income tax 542247234 -
Market risk
Market risk is the risk that any change in market prices, such as market price of coal, foreign exchange rates and
interest rates will affect the company's income or the value of its holdings of financial instruments. The objective of
market risk management is to manage and control market risk exposures within acceptable parameters.
The company faces market price of coal risk and interest maintaining financial instrument for the company is the
FDR account maintained by the company with its banks. Historically, market price and interest rates for such issues
show little fluctuation. Market price risk and interest rate risk for the company is therefore insignificant.
Capital management
The company’s objectives are to safeguard the company's ability to continue as a going concern in order to provide
benefits to their stakeholders and to maintain an optimal capital structure to reduce the cost of capital.
The company’s gearing ratio has been updated and calculated as debt divided by total capital. Total capital is
calculated as equity, as shown in the statement of financial position.
The gearing ratio for the year ended 30 June 2019:
Total borrowings/ debt
Total capital 23,231,512,604 21,804,677,369
Gearing ratio (debt/total capital) 0:100 0:100
Fair value estimation
The carrying values of applicable financial instruments represent their fair values.
34. Concentration of credit risk and major customers

The company markets its coal principally to BPDB and others. As of 30 June 2019 and 2018, accounts receivable from
BPDB totaled approximately BDT 4,132,742,278 and BDT 3,336,695,949 respectively. Credit is extended based on an
evaluation of the customer’s financial condition. Credit losses are provided for in the financial statements which is
historically minimal. The company is committed under long-term contracts to supply coal that meets certain quality
requirements at specified prices.
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Barapukuria Coal Mining Company Limited

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2019

35. Claim not acknowledged as debt

There was no claim against the company which is to be acknowledged as debt as at 30 June 2019.

36. Number of employees and top management remuneration
a) The company employed 141 permanent employees, 1 contractual employee and 250 third parties employees
during the year 2018-2019. Each of the employees is being paid BDT 8,800 (basic) or above per annum.

b)  Thirteen board meetings were held in the financial year 2018-2019. Board meeting attendance fee was BDT
10,000 for per member, per meeting.

37. Capital commitments
There is a capital expenditure commitments of BDT 1,783,841,070 as per approved budget as at 30 June 2019.

38. Others

38.1 Figures relating to the previous year included in this report have been rearranged, wherever considered
necessary, to make them comparable with those of the current year, without causing any impact on the
operational result and value of assets and liabilities as reported in the financial statements.

38.2 Figures in these notes and in the annexed financial statements have been rounded off to the nearest BDT.

38.3 These notes form an integral part of the annexed financial statements and accordingly are to be read in
conjunction therewith.

For and on behalf of the Board of Directors of Barapukuria Coal Mining Company Limited

General Manager (F & A) Company Secretary Krector Managing Director

Head of the expenditure

Revised

approved budget

Barapukuria Coal Mining Company Limited

DETAILS OF BUDGET VARIANCE
As at 30 June 2019

Cost in BDT

Actually
spent

ANNUAL REPORT apk:iale

Variance

Utilised

(%)

Dhaka, Bangladesh
Dated: 9 December 2019

ANNUAL REPORT 2018-19

1 Basic Salary - officer 60,000,000 56,139,665 3,860,335 94%
2 Basic Salary - staff 6,000,000 5,864,333 135,667 98%
3 Wages 1,000,000 693,700 306,300 69%
4 House rent 25,500,000 23,710,404 1,789,596 93%
5 Medical allowance 3,000,000 2,557,630 442 370 85%
6 Medical expenses 1,000,000 839,137 160,863 84%
7 Festival bonus 11,000,000 10,086,066 913,934 92%
8 Incentive bonus 11,000,000 6,026,472 4,973,528 55%
9 Overtime 4,500,000 3,538,469 961,531 79%
10 Liveries and uniform 3,000,000 2,104,370 895,630 70%
11 Washing allowance 350,000 246,689 103,311 70%
12 Welfare Expenses 2,500,000 2,281,292 218,708 91%
13 Leave encashment 1,400,000 92,565 1,307,435 7%

14 Gratuity 32,000,000 6,835,690 25,164,310 21%
15 Pension fund contribution 350,000 273178 76,822 78%
16 Recreation leave /Leave fare assistance 5,500,000 4933,202 566,798 90%
17 Entertainment -staff 400,000 108,500 291,500 27%
18  Lunch subsidy 1,500,000 1,496,710 3,290 100%
19 Group insurance premium 3,500,000 2,828,429 671,571 81%
20 Provident fund contribution 6,500,000 5,943,708 556,292 91%
21 Gas allowance 1,500,000 1,321,250 178,750 88%
22 Mining/UG allowance 35,000,000 30,458,747 4,541,253 87%
23 Honorium 20,000,000 17,845,115 2,154,885 89%
24 Employees income tax - - -

25 Other expenses 3,500,000 2,220,764 1,279,236 63%
26  Office stationery and printing 5,000,000 2459772 2,540,228 49%
27 Postage, Telephone and Internet service 3,500,000 1,879,342 1,620,658 54%
28  Electricity bill - business 450,000,000 414,200,465 35,799,536 92%
29  Electric Consumable 6,000,000 2947140 3,052,860 49%
30 TA/DA 5,000,000 4,353,634 646,366 87%
31 Office rent 3,000,000 2,943,150 56,850 98%
32 Entertainment - Local 3,500,000 1,305,203 2,194,797 37%
33 Training 15,000,000 11,299,008 3,700,992 75%
34 Legal expenses 4,000,000 3,136,250 863,750 78%
35  Consultant Service 64,000,000 45,147,611 18,852,389 71%
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Barapukuria Coal Mining Company Limited

DETAILS OF BUDGET VARIANCE
As at 30 June 2019

Barapukuria Coal Mining Company Limited

EVALUATION OF FINANCIAL STATEMENTS
As at and for the year ended 30 June 2019

Head of the expenditure

Revised

approved budget

Cost in BDT

Actually
spent

Variance

Utilised
(%)

1. Short term liquidity

36 Vehicle insurance 2,500,000 887,176 1,612,824 35% .
1.1 Current ratio
37 Directors honorium 3,000,000 810,000 2,190,000 27% Current assets 10,653,532,615 12,666,699,736
38  External audit fee 250,000 182,000 68,000 73% Current liabilities 6,161,967,191 5,768,586,156
39 Bank charges & commission 12,000,000 6,291,579 5,708,421 52% 12 Liquid)auick/acid 1.73 220
. iquid/quick/acid test ratio
40  News papers, books & etc. 300,000 266,423 33,577 89% Quick assets 10,106,166,175 11725151312
41 Corporation Overhead 120,000,000 120,000,000 - 100% Current liabilities 6,161,967.191 5768,586,156
42 Tax 12,000,000 4747847 7,252,153 40% 1.64 2.03
43 POL for transport 7,000,000 6,112,885 887,115 87% 1.3 Inventory turnover
. Cost of goods sold (COGS) 7,775,456,629 8,238,757,280
44 Codenset/ Mud Transport 4,250,000 941,033 3,308,967 22% Average stock 744 457432 1847588008
45 Bus hire 1,750,000 1,704,192 45,808 97% 10.44 4.46
46 R&M Vehicle 4,000,000 2,538,002 1,461,998 63% 1.4 Receivable turnover period (days)
47  R&M Plant, Machine & Equipment 20,000,000 12,573,603 7426397 63% Average receivables 3,734,719,113 4,245,811,868
: . - . Net credit sales 9,079,575,417 8,522,239,649
48 R&M Residential & other building 8,000,000 2,562,476 5437524 32% 15014 181.84
49 R&M Office furniture, fixture 1,000,000 659,247 340,753 66% 1.5 Working capital ratio
equipment Current assets - current liabilities 4491565424 6,898,113,581
50  Donation /Benevolent fund/CSR 80,000,000 44,633,057 35,366,943 56% Current liabilities 6,161,967.191 5768,586,156
51 Advertisement 4,000,000 1495,005 2,504,995 37% L Lo
52 Crockery and cutlery 200,000 3,993 196,007 2% 2. Long term solvency
53 Depreciation: 800,000,000 665,279,945 134,720,055 83% 2.1 TDebLt:jeiuity ratio
L otal debts - =
54 Amortization 55,100,000 55,046,558 53,442 100% Sharcholders' equity 23231512604 21804677370
55 Internal coal uses 7,500,000 6,364,822 635,178 92% 0% 0%
56  Linen 500,000 - 500,000 0% 2.2 Fixed assets to proprietary fund
57 Entertainment allowance 150,000 96,545 53455 64% Fixed assets less depreu‘atlon 13,554,245,630 11,655,812,222
Shareholder fund - opening 23,231,512,604 21,804,677,370
58  Fuel for production 16,000,000 7456,846 8,543,154 47% 58% 53%
59  Outsourcing workers wages 80,000,000 71,669,984 8,330,016 90% 2.3 Debt to total assets
60  Security expenses 45,000,000 44,702,420 297,580 99% Total debts - -
61  Other consumable Spares & Material 2,000,000000 15839830951 416,016,049 79% Total assets 29’8207787’633 29’056’8%’735
‘0 (-]
62  Compensation for subsidence 2,000,000 - 2,000,000 0% . L
63  Development Expenditure 10,000,000 9,702,654 297346 97% 3. Profitability:
64  Explosive - - - 3.1 Gross profit ratio
65 M&P Contractor 3500,000,000 3924564404  (424,564404) 12% Gross profit 1,304,118,/88 12,481,812,067
Net sales 9,079,575 417 12,481,812,067
66  Miscellaneous Expenses 8,500,000 5,789,595 2,710,405 68% 14% 100%
7,604,000,000  7,259,683,902 344,316,098 95% _
3.2 Net profit ratio
Net profit 822,520,941 2,584,014,118
Net sales 9,079,575,417 12,481,812,067
9% 21%
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Barapukuria Coal Mining Company Limited

EVALUATION OF FINANCIAL STATEMENTS
As at and for the year ended 30 June 2019

2019 2018
BDT BDT
3.3 Return on investment
Net profit before interest and taxes 921,741,009 3,693,972,507
Capital employed 23,658,820,450 23,288,310,579
4% 16%
a
3.4 Operating ratio
COGS+ Other operating expenses 8,157,834,408 7,689,674,999 C I e V e I I I e n S
Net sales 9,079,575,417 12,481,812,067
90% 62% .
3.5 Total assets turnover I n
Sales 9,079,575,417 12,481,812,067
Total assets 29,820,787,640 29,056,896,735
30% 43%
3.6 Fixed assets turnover
Sales 9,079,575,417 12,481,812,067
Fixed assets 19,167,255,025 16,390,196,999
47% 76%
3.7 Earnings per share (EPS)
Net profit for the year 822,520,941 2,584,014,118
Number of equity shares outstanding 1,750,000 1,750,000
470.01 1,476.58
3.8 Net Asset Value (NAV) 13,275.15 12,459.82
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Barapukuria Coal Mining Company Limited Barapukuria Coal Mining Company Limited
ACHIEVEMENTS IN GRAPHS ACHIEVEMENTS IN GRAPHS
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Barapukuria Coal Mining Company Limited

(A Company Of Petrobangla)

Chowhati, Parbatipur, Dinajpur

Basic Information

Discovery

Geological Survey of Bangladesh (GSB) discovered the Coal Basin in 1985

Techno Economic Feasibility Study

M/S Wardell Armstrong, UK with the assistance of Overseas
Development Administration (ODA), UK conducted the Feasibility
Study and Submitted report to Petrobangla in May 1991

Findings of Techno Economic Fea

Coal Basin Area

sibility Study
6.68 Sqg. km. (668 hectare)

Geological Coal Reserve

390 Million Tones

Depth of Coal

118 - 509 meter

Central Coal Deposit

3.00 Sq. km. (300 hectare)

Northern Coal Deposit

2.81Sq. km. (281 hectare)

Southern Coal Deposit

0.87 Sg. km. (87 hectare)

Nos. of Coal Seam 6
Targeted seam for production No. 6th Seam
Average thickness of 6th seam 36m

The Quality of Barapukuria Coal

Ingredients Quantity in percentage (%)
Ash 12.4
Volatile Material 29.2
Fixed Carbon 484
Sulphur 0.53
Gross Calorific Value 25.68 MJ/Kg or 11,040 Btu/lb or 6,137 kcal/kg
Moisture 10
In accordance with USA Ranking System (ASTM Method) Barapukuria
Rank of Barapukuria Coal: Coal is High Volatile Bituminous Coal. So, this is an industrial standard

coal.

Coal Characteristics:

Barapukuria Coal is mainly homogeneous but having some dirt bands,
vitreous to sub-vitreous luster weakly coking coal. Cleats are present
but filling with pyrites or chalcopyrites.

Details of the Company and its formation

Name of the Company

Barapukuria Coal Mining Company Limited (BCMCL), Chowhati,
Parbatipur, Dinajpur

Certificate of Incorporation 4 August 1998
Commencement of Business 8 December 1998
Business Identification Number (BIN) 000091322

TIN Certificate 164266786348
Authorized Capital of the Company Tk 350.00 Crore
Paid up Capital of the Company Tk 1.75 Crore

No of Shareholders 7
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Management, Production, Maintenance & Provisioning Services (MPM&P) Contract :

BCMCL/640/134/2017

Management, Production, Maintenance
and Provisioning Services for Production
of Minimum 3.205 Million Metric tons
of coal within a period of four years from
Barapukuria Coal Mine

MPM@&P-2017 Draft Contract initiated in between BCMCL and XMC as
a leader of the XMC-CMC Consortium

MPM&P-2017 Contract signed in between BCMCL and XMC as a
leader of the XMC-CMC Consortium on 8 July 2017

Effective date of the Contract

1Mth August 2017.

Duration of the Contract

48 months (up to 10th August 2021)

Contract Price

Coal production (3.205 Million ton
in 48 months)

FC:USS 76,118,750.00, LC:TK 1,606,922,900.00

Care and Maintenance

FC:USS 24,358,000.00, LC:TK 429,117,450.00

Research Works, Special works,
Training etc

FC:USS 3,262,492.93, LC:TK 220,981,353.57

Spares, Consumables & Material and
Capital equipment

FC:USS$ 39,227,721.95, LC:TK 353,722,729.46

Capital Investment Equipment &
works.

FC:USS 37,667376.74, LC.TK 436,646,687.12

Sub Total

FC: USS$180,634,341.62,L.C: TK 3,047,391,120.15
Cost/ton: USS 68.33

Tax, VAT, Custom duty and others

FC: USS$1,798,240.01, LC: TK 3,084,040,253.65
Cost/ton: USS 12.67

Total Contract Price

FC: US$182,432,581.63 and LC: TK 6,131,431,373.80,
Cost/ton: US$ 81.00

Consultancy Services for Supervision of Management, Production, Maintenance &

Provisioning Services Contract :

Mining and Engineering Consultancy
Services for Implement of the Contract
“Management, Production, Maintenance
and Provisioning Services for Production
of Minimum 3.205 Million Metric tons of
coal within a period of 4(four) years from
Barapukuria Coal Mine” and other related
work such as provide technical assistance
in exploration, development and mining
operation of Coal fields under BCMCL.

A Consultancy contract was signed in between Barapukuria Coal
Mining Company Limited and DMT Consulting Limited ( Signing date)
on 21 Feb 2018

Effective date of the Contract

15 January 2018

Duration of the Contract

4 years, Completion date on 14 January 2022.

Stipulated Manmonth in the contract

70 Man-months.

Total Contract Price

USS$ 37,43,906.40

@™




PUBLICATION
COMMITTEE

LA aE

—— — —-—u—-_.,




Annual Report

2018-2018

BCMCL

BARAPUKURIA COAL MINING COMPANY LTD.

Head OfFfice

Chowhati, Parbatipur, Dinajpur
Phone: 88-05327-56200
Fax :88-05327-56299
Web : www.bcmecl.org.bd

(A Company of Petrobangla)

Liaison Office

Petrocentre (14' Floor)
3, Kawran Bazar C/A, Dhaka - 1215
Phone : 88-02-8180192
Fax :88-02-8180191
E-mail : becmclbd@gmail.com



